Auction Tract 2

Vested in/Owner Indpendence Lumber, Inc

Property Address:  §-A-5

118.50 acres

Legal:
Lot Block Section
Subdivision and/or Acreage 118.50

County/City Court House Smyth

Preliminary Report on Title

A.
Tax Assessment for 2020 Current Deed Book and Page
Tax Map No. 8-A-5 Deed Book 1000
Land 155,800 Page 312
Improvements 1,800 Instrument No
Total 157,600 Copies 31
Total Tax 407.92 Cost
Paid Thru 12/5/19 Date Received
Paid Annual Date Searched ~ 1/8/2021

Delinquencies  452.45

Tax Data reported is provided from the Treasurer’s Office and is for informational
purposes only. Closing/Settlement Agents SHOULD NOT RELY on this information for
final settlement. You are responsible for verifying exact taxes, storm water, utilities,
abatements, or other special assessments or fees. No responsibility is assumed by our
company in the reporting of this data other than the accuracy of transcription from
Treasurer’s Public Records at the time of the search.

B. DEED INFO: BEING: same/part conveyed to
Independence Lumber Inc
from Mountain Resources Inc
Dated 10/3/16 Recorded 11/16/16 Court House Smyth

Deed Book 1000 Page 312 Instr No.

C. Interest is N/A

ENCUMBRANCES
1. Taxes next due: Land Use: Yes|[ | No
12/5/21 Tax Printout Available: Yes [ ] No
2. Judgments found: Yes[ ] No # Enclosed
3. Financial Statements found: Yes[ ] No # Enclosed
4. Probate/Wills found: Yes[ ] No # Enclosed
5. Deed of Trust: Grantors Mountain Resources Inc
to Kenneth Hart and Jonathan Mullins , Trustee(s),
Dated 2/23/05 Recorded 2/23/05 Open[X] Closed [ ]
Deed Book 673 Page 227 Instr No.

To Secure § 700,000 Payable to New Peoples Bank

Additional Info  No release found

6. Deed of Trust: Grantors Edward Lee Harris and Rebecca T. Harris

to Roy H. Burke Jr and Donald G. Hammer , Trustee(s),
Dated 9/29/78 Recorded 10/10/78 Open[_] Closed [X]
Deed Book 298 Page 507 Instr No.

To Secure §  44,750.00 Payable to Bank of Marion

Additional Info  No Release Found




7. PMM Deed of Trust:

Grantors
to , Trustee(s),
Dated Recorded Open [ | Closed[ ]
Deed Book Page Instr
No.
To Secure $ Payable
to
Additional Info
8. Restrictions: No [X] Yes[ ]

Deed Book Page Instr No.

Title has been searched to access easement: Yes[ | No[ ]

Easements: None found in search period [ ]  OR Abstracted below [_]
9. EASEMENT: sece below To
Deed Book Page Instr No.
Granting ft. access
10. EASEMENT: To
Deed Book Page Instr No.
Granting ft. access
11. EASEMENT: To
Deed Book Page Instr No.
Granting ft. access

ADDITIONAL PARCELS OR TOWN TAXES
Tax Assessment for

Tax Map No.

Land

Improvements

Total

Total Tax

Paid Thru

Paid Annual
Delinquencies

LI1ST oF ALL NAMES RUN FOR JUDGMENTS:

1. Independence Lumber Inc

Tax Assessment for

Tax Map No.

Land

Improvements

Total

Total Tax

Paid Thru

Paid Annual
Delinquencies

Clear Judgment(s) Attached [_]

2. Mountain Resources Inc

Clear [X] Judgment(s) Attached [_]

3.

Clear [_] Judgment(s) Attached [ ]

Clear [ | Judgment(s) Attached

Clear [ ] Judgment(s) Attached [ ]

Clear [ ] Judgment(s) Attached [ |

Clear [_] Judgment(s) Attached [_]

LN s

Clear [ ] Judgment(s) Attached [_]

ABSTRACTOR’S NOTES TO UNDERWRITER:

Deed Chain: 520/283, 305/709, 239/769, 109/427, 96/50. Searched 60 years. Easements

557/318 and 234/307 - not sure which property it attaches to.

This report reflects the public records as of the date of search and DOES NOT constitute

an opinion of title or taxes.

Effective this 6 day of January, 2021 at 8 o’clock A.M.

Record searched by ¢



Venugopal, Nandyala
Text Box


Smyth County, VA WebGIS Page 1 of 1

(T

P ot
GUUEGRE,

RCAR, Geabase 1GN,
ap contributars, and the
GES Lser Comimunity

ey

Disclaimer: The information contained on this page is NOT to be construed or used as a survey or legal Approx. Scale 1:48149
description. Map information is believed to be accurate but accuracy is not guaranteed.
0 0.8 mi 1.5 mi
Layer: Parcels
Tax ID: 8-A-5 Description 1: COVE
ACCOUNT: 81442 Sale Amount: 317657
Owner Name: INDEPENDENCE LUMBER INC Land Use: 53325
Owner address: 407 LUMBER LANE Sale Year: 2016
City: INDEPENDENCE Deed Book: 1000
State: VA Deed Page: 312
Zip Code: 24348 Grantor: MOUNTAIN RESOURCES INC
Acres: 118.5 SOURCE: TAX MAP
Improvement Value: 1800 Shape_Length: 9761.5814322305
Land Value: 155800 Shape_Area: 4366604.5828967
Attributes at point; 10580926, 3525602
Layer: Magisterial Districts Layer: School Districts
NAME: NORTH FORK SCHOOL: RICH VALLEY ELEMENTARY, NORTHWOOD MIDDLE, NORTHWOQOD HIGH
Layer: Voting Districts Layer: Zip Codes
NAME: NORTH FORK Zip Code: 24370
Name: SALTVILLE
Layer: Zoning Layer: ESN
DISTRICT: A ESNNUM: 563
NAME: Agricultural (A) FIRE: STA 7 NEBO

LAW: Smyth County Sheriff
MEDICAL: STA 10 SRS & STA 7 Nebo
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Dab. 45245
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THIS DEED, made and entered into this the 31 day of October, 2016, by and between
MOUNTAIN RESOURCES, INC., Grantor; and INDEPENDENCE LUMBER, INC.,

Grantee:

=“WITNESSETH:-

That for and in consideration of the sum of THREE HUNDRED SEVENTEEN
THOUSAND SIX HUNDRED FIFTY-SEVEN DOLLARS AND EIGHTY-SIX CENTS
($317,657.86), cash in hand paid, the receipt of which is hereby acknowledged, the Grantor does
hereby grant, transfer and convey unto the Grantee, with General Warranty and English
Covenants of Title, all those two certain tracts or parcels which will be described as hereinafter
set forth:

DESCRIPTIONS:

TRACT 1:  That certain tract or parcel of land shown to contain
approximately 800 acres lying and being in Rich Valley District,
Smyth County, Virginia, and shown on a map or plat of record in
the Circuit Court Clerk’s Office of Smyth County, Virginia, at
Slide 273, page 16. Reference is made to the deed dated
November 11, 1998, of record in Deed Book 520, page 283, for
further reference to the description and title.

- -

TRACT 2:  Being that certain tract or parcel of land lying and
being in Rich Valley District, Smyth County, Virginia, and being
the same property conveyed to Jerry W. Morehead by Edward L.
Harris et ux by Deed dated July 23, 1979, and of record in the
Circuit Court Clerk’s Office of Smyth County, Virginia, at Deed
Book 305, page. 709.

Gh:l Hd 9l avig[gz

There is hereby excepted a 12 acre tract of land that has been
conveyed to Donnie Fullen.

Prepared by: Randall A. Eads, Attorney at Law, VSB#14581
825 Colonial Road, Abingdon, VA 24210
Tax Assessed Value: 8-A-1 Brushy Mtn - $300,000.00
8-A-2 Poor Valley - $500,000.00
— 8-A-5 Cove - $155,800.00
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SOURCE OF TITLE:

And being the same identical property that Mountain
Resources, Inc. acquired from Jerry W. Morehead, by deed dated November 11, 1998, of record

in the Smyth County Circuit Court Clerk’s Office as Deed Book 520, page 283.

RESTRICTIONS: This conveyance is made subject to all conditions, easements,

restrictions, and rights of way of record to the extent they are binding on the Grantor and the
property herein conveyed.

WITNESS the following signature and seal:

MOUNTAIN RESOURCES, INC.

BY: W (SEAL)

TITLE:

President

STATE OF VIRGINIA

COUNTY OF WASHINGTON, to-wit:

The foregoing Deed was duly acknowledged before me by WARREN PINNICK,

President, of MOUNTAIN RESOURCES, INC., this 7t day of October, 2016, in my State and
County aforesaid.

,,,,,,
....

NOTARY PUBLIC

My commission expires: January 31, 2018

Prepared by: Randall A. Eads, Attomey at Law, VSB#14581
825 Colonial Road, Abingdon, VA 24210
Tax Assessed Value: 8-A-1 Brushy Mtn - $300,000.00

8-A-2 Poor Valley ~ $500,000.00
8-A-5 Cove - $155,800.00

Page 2
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Grantee’s Address:

407 Lumber Lane
Independence, VA 24348

INSTRUMENT $#160002412
RECORDED IN THE CLERK'S OFFICE OF
SMYTH ON
NOVEMBER 16, 2016 AT O1:49FN
$956.00 GRANTOR TAX WAS PAID AS
REQUIRED BY SEC 58.1-802 OF THE VA. CODE
STATE: $4'78.00 LOCAL: $478.00

JOHN H. GRAHAM, CLERK
RECORDED BY: ADR
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Prepared by: Randall A. Eads, Attorney at Law, VSB#14581
825 Colonial Road, Abingdon, VA 24210
Tax Assessed Value: 8-A-1 Brushy Mtn - $300,000.00
8-A-2 Poor Valley - $500,000.00
8-A-5 Cove - $155,800.00
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Commeonwealth of Virginia Space Above This Line For Recording Data

THIS IS A CREDIT LINE DEED OF TRUST

(With Future Advance Clause)

Parcel ldentification Number and/or Tax Reference Number:

O THIS IS A REFINANCE OF A DEED OF TRUST RECORDED IN THE CLERK'S OFFICE, CIRCUIT COURT

, VIRGINIA, IN DEED BOOK ,

AND WITH THE OUTSTANDING PRINCIPAL BALANCE WHICH IS $

PAGE , IN THE ORIGINAL PRINCIPAL AMOUNT OF 3% .

This document was prepared by (name, address): NEW PEOPLES BANK, INC.

VIRGINIA - AGRICULTURAL/COMMERCIALREAL ESTATE SECURITY INSTRUMENT (KT FOR FNMA, FHLMC, FHA 0R VA USE, AND HOT-R0R CONSUMER PURPOSES)
xSl ©1894, 2001 Bankers Systems, Inc , St Cloud, MN Form AGCO-RESIVA 6/14/2002 <) RE {4

350 WEST MAIN STREET
ABINGDON, VA 24210

DATE AND PARTIES. The date of this Credit Line Deed of Trust (Security Instrument) is
02-23-2005 and the parties, their addresses and tax identification numbers, if
required, are as follows: ’
GRANTOR: MOUNTAIN RESOURCES, INC., A VIRGINIA CORPORATION
2312 LEE HIGHWAY
MARICN, VA 24354

O If checked, refer to the attached Addendum incorporated herein, for additional Grantors, their
signatures and acknowledgments.
TRUSTEE: KENNETH HART AND JONATHAN MULLINS

2 GENT DRIVE, P. 0. BOX 1810

HONAKER, VA 24260

LENDER: NEW PEOPLES BANK, INC. - ABINGDON BRANCH
URGANIZED AND EXISTING UNDER THE LAWS OF THE STATE OF VIRGINIA
350 W. MAIN STREET
P.0.BOX 69 ABINGDON, VA 24212

CREDIT LINE DEED OF TRUST. THIS IS A CREDIT LINE DEED OF TRUST within the meaning of
Section 55-58.2 of the Code of Virginia {1950), as amended. For purposes of such section, (i} the
name of the noteholder secured by this Security Instrument is NEW PEQPLES BANK, INC. - ABINGDON BRANCH

, {ii} the address at which communications may be mailed
or delivered to the noteholderis 350 W. MAIN STREET, P. 0. BOX 69, ABINGDON, VA 24212

, and (iii) the maximum aggregate principal amount to be secured is
700,000.00 .

This limitation of amount does not include interest and other fees and charges validly made pursuant
to this Security Instrument. Also, this limitation does not apply to advances made under the terms of

{page T of 9}
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this Security Instrument to protect Lender's security and to perform any of the covenants contained
in this Security Instrument.

CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of which is
acknowledged, and to secure the Secured Debt (defined below) and Grantor's performance under this
Security Instrument, Grantor irrevocably grants, conveys and sells to Trustee, in trust for the benefit
of Lender, with power of sale, the following described property:

SEE ATTACHED SCHEDULE “A'S"

The property is located in SMYTH, WASHINGTON, RUSSELL at SEE ATTACHED SCHEDULE A'S
{County {or City))
FOR PROPERTY ADDRESSES , SMYTH, WASHINGTON, RUSSELL COUNfilfinia
(Address} {City) (Zip Code)

Together with all rights, easements, appurtenances, royalties, mineral rights, cil and gas rights,
crops, timber, all diversion payments or third party payments made to crop producers, all water and
riparian rights, wells, ditches, reservoirs, and water stock and all existing and future improvements,
structures, fixtures, and replacements that may now, or at any time in the future, be part of the real
estate described above (all referred to as "Property”}.

SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt" i1s defined as follows:

A.Debt incurred under the terms of all promissory note(s), contract{s), guaranty(ies) or other
evidence of debt described below and all their extensions, renewals, modifications or
substitutions. {When referencing the debts below it is suggested that you include items such as
borrowers’ names, note amounts, interest rates, maturity dates, etc.)

B. All future advances from Lender to Grantor or other future obligations of Grantor to Lender
under any promissory note, contract, guaranty, or other evidence of debt existing now or
executed after this Security Instrument whether or not this Security Instrument is specifically
referenced. If more than one persen signs this Security Instrument, each Grantor agrees that
this Security Instrument will secure all future advances and future obligations that are given to
or incurred by any one or more Grantor, or any one or more Grantor and others. All future
advances and other future obligations are secured by this Security Instrurnent even though all
or part may not yet be advanced. All future advances and other future obligations are secured
as if made on the date of this Security Instrument. Nothing in this Security Instrument shall
constitute a commitment to make additional or future loans or advances in any amount. Any
such commitment must be agreed to in & separate writing.

C. All obligations Grantor owes to Lender, which now exist or may later arise, to the extent not
prohibited by law, including, but not limited to, liabilities for overdrafts relating to any deposit
account agreement between Grantor and Lender.

D. All additional sums advanced and expenses incurred by bLender for insuring, preserving or
otherwise protecting the Property and its value and any other sums advanced and expenses
incurred by Lender under the terms of this Security Instrument.

This Security Instrument will not secure any other debt if Lender fails to give any required notice of
the right of rescission.
(page 2 of 9}
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PAYMENTS. Grantor agrees that all payments under the Secured Debt will be paid when due and Iin
accardance with the terms of the Secured Debt and this Security Instrument.

WARRANTY OF TITLE. Grantor warrants that Grantor is or will be lawfully seized of the estate
conveyed by this Security Instrument and has the right to irrevocably grant, convey and sell the
Property to Trustee, in trust, with power of sale. Grantor also warrants that the Property is
unencumbered, except for encumbrances of record,

PRIOR SECURITY INTERESTS. With regard to any other mortgage, deed of trust, security agreement
or other lien document that created a prior security interest or encumbrance on the Property, Grantor
agrees:

A. To make all payments when due and to perform or comply with all covenants.

B. To promptly deliver to Lender any notices that Grantor receives from the holder,

C. Not to allow any modification or extension of, nor to request any future advances under any
note or agreement secured by the lien document without Lender’s prior written consent.

CLAIMS AGAINST TITLE. Grantor will pay all taxes, assessments, liens, encumbrances, lease
payments, ground rents, utilities, and other charges relating to the Property when due. Lender may
require Grantor to provide to Lender copies of all notices that such amounts are due and the receipts
evidencing Grantor's payment. Grantor will defend title to the Property against any claims that would
impair the lien of this Security Instrument. Grantor agrees to assign to Lendsr, as reguested by
Lender, any rights, claims or defenses Grantor may have against parties who supply lahor or
materials to maintain or improve the Property.

DUE ON SALE OR ENCUMBRANCE. Lender may, at its option, declare the entire balance of the
Secured Debt to be immediately due and payable upon the creation of, or contract for the creation of,
any lien, encumbrance, transfer or sale of the Property. This right is subject to the restrictions
imposed by federal law {12 C.F.R. 591), as applicable. This covenant shall run with the Property and
shall remain in effect until the Secured Debt is paid in full and this Security Instrument is released.
NOTICE - THE DEBT SECURED HEREBY IS SUBJECT TO CALL IN FULL OR THE TERMS THEREOF
BEING MODIFIED IN THE EVENT OF SALE OR CONVEYANCE OF THE PROPERTY CONVEYED.
TRANSFER OF AN INTEREST IN THE GRANTOR. If Grantor is an entity other than a natural person
{such as a corporation or other organization), Lerider may demand immediate payment if:

A. A beneficial interest in Grantor is sold or transferred.

8. There is a change in either the identity or number of members of a partnership or similar entity.

C. There ts a change in ownership of more than 25 percent of the voting stock of a corporation or
similar entity.

However, Lender may not demand payment in the above situations if it is prohibited by law as of the
date of this Security Instrument.

ENTITY WARRANTIES AND REPRESENTATIONS. If Grantor is an entity other than a natural person
{such as a corporation or other organization), Grantor makes to Lender the following warranties and
representations which shall continue as long as the Secured Debt remains cutstanding:

A. Grantor is duly organized and validly existing in the Grantor's state of incorporation or
organization. Grantor is in good standing in all states in which Grantor transacts business.
Grantor has the power and authority to own the Property and to carry on its business as now
being conducted and, as applicable, is qualified to do so in each state in which Grantor
operates.

B. The execution, delivery and performance of this Security Instrument by Grantor and the
obligation evidenced by the Secured Debt are within the power of Grantor, have been duly
authorized, have received all necessary governmental approval, and will not violate any
provision of law, or order of court or governmental agency.

C. Other than previously disclosed in writing to Lender, Grantor has not changed its name within
the last ten years and has not used any other trade or fictitious name. Without Lender's prior
written consent, Grantor does not and will not use any other name and will preserve its
existing name, trade names and franchises until the Secured Debt is satisfied.

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will keep the Property in good
condition and make all repairs that are reasonably necessary. Grantor shall not commit or allow any
waste, impairment, or deterioration of the Property. Grantor will keep the Property free of noxious
weeds and grasses. Grantor agrees that the nature of the occupancy and use will not substantially
change without Lender's prior written consent. Grantor will not permit any change in any license,
restrictive covenant or easement without Lender's prior written consent. Grantor will notify Lender of
all demands, proceedings, claims, and actions against Grantor, and of any loss or damage to the
Property.

{page 3 of 9)




BKO673  PG230

No portion of the Property will be removed, demolished or materially altered without Lender's prior
written consent except that Grantor has the right to remove items of personal property comprising a
part of the Property that become worn or obsolete, provided that such personal property is replaced
with other personal property at least equal in value to the replaced personal property, free from any
title retention device, security agreement or other encumbrance. Such replacement of personal
property will be deemed subject to the security interest created by this Security Instrument. Grantor
shall not partition or subdivide the Property without Lender's prior written consent.

Lender or Lender's agents may, at Lender’s option, enter the Property at any reasonable time for the
purpose of inspecting the Property. Lender shall give Grantor notice at the time of or before an
inspection specifying a reasonable purpose for the inspection. Any inspection of the Property shall be
entirely for Lender's benefit and Grantor will in no way rely on Lender's inspection,

13. AUTHORITY TO PERFORM. If Grantor fails to perform any duty or any of the covenants contained in
this Security Instrument, Lender may, without notice, perform or cause them to be performed.
Grantor appoints Lender as attorney in fact to sign Grantor's name or pay any amount necessary for
performance. Lender's right to perform for Granter shall not create an obligation to perform, and
Lender's failure to perform will not preclude Lender from exercising any of Lender's other rights
under the law or this Security Instrument. If any construction on the Property is discontinued or not
carried on in a reasonable manner, Lender may take all steps necessary to protect Lender's security
interest in the Property, including completion of the construction.

14. LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Grantor agrees to comply with
the provisions of any lease if this Security instrument is on a leasehold. If the Progerty includes a unit
in a condominium or a planned unit development, Grantor will perform all of Grantor's duties under
the covenants, by-laws, or regulations of the condominium or planned unit development.

15. DEFAULT. Grantor will be in default if any of the following occur;

A. Any party obligated on the Secured Debt fails to make payment when due;

B. A breach of any term or covenant in this Security [nstrument or any other document executed
for the purpose of creating, securing or guarantying the Secured Debt;

C. The making or furnishing of any verbal or written representation, statement or warranty to
Lender that is false or incorrect in any material respect by Grantor or any person or entity
obligated on the Secured Debt;

D. The death, dissolution, or insolvency of, appointment of a receiver for, or application of any
debtor relief law to, Grantor or any other person or entity obligated on the Secured Debt;

E. A good faith belief by Lender at any time that Lender is insecure with respect to any person or
entity obligated on the Secured Debt or that the prospect of any payment is impaired or the
value of the Property is impaired;

F. A matenal adverse change in Grantor's business including ownership, management, and
financial conditions, which Lender in its opinion believes impairs the value of the Property or
repayment of the Secured Debt; or

G. Any loan proceeds are used for a purpose that will contribute to excessive erosion of highly
erodible land or to the conversion of wetlands to produce an agricultural commodity, as further
explained in 7 C.F.R. Part 1940, Subpart G, Exhibit M.

16. REMEDIES ON DEFAULT. In some instances, federal and state law will require Lender to provide
Grantor with notice of the right to cure, or other notices and may establish time schedules for
foreclosure actions. Subject to these limitations, if any, Lender may accelerate the Secured Debt and
foreclose this Security Instrument in a manner provided by law if Grantor is in default.

At the option of Lender, all or any part of the agreed fees and charges, accrued interest and principal
shall become immediately due and payable, after giving notice if required by law, upon the
occurrence of a default or anytime thereafter. In addition, Lender and Trustee shall be entitled to all
the remedies provided by law, the terms of the Secured Debt, this Security Instrument and any
related documents, including without limitation, the power to direct the Trustee to execute the trust
created hereby and in so doing exercise all of the powers under applicable law and as set forth in Va.
Code Section 55-59 and 55-59.1 through 55-59.4, as in effect on the date of this Deed of Trust.

If there is a default, Trustee shall, in addition to any other permitted remedy, at the request of the
Lender, advertise and sell the Property as a whole or in separate parcels at public auction to the
highest bidder for cash at such time and place as Trustee designates. Trustee shall give notice of sale
including the time, terms and place of sale and a description of the Property to be sold as required by
the applicable law in effect at the time of the proposed sale. Advertisement required: Advertisement
shall be sufficient if published in a newspaper having a general circulation in the County or City
where the Property or some part thereof is located either {a) once a week for two weeks, aor {b) once
a day for three days, which may be consecutive days.

Expert, ©1994, 2001 Bankers Systems, Inc., $t Cloud, MN Form AGCO-AESI-VA 6/14/2002 :TRE, é:
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Upon any sale of the Property, Trustee will make and deliver a special or limited warranty deed that
conveys the property sold to the purchaser or purchasers. Under this special or limited warranty
deed, Trustee will covenant that Trustee has not caused or allowed a lien or an encumbrance to
burden the Property and that Trustee will specially warrant and defend the Property's title of the
purchaser or purchasers at the sale against all lawful claims and demand of all persons claiming by,
through or under Trustee. The recitals in any deed of conveyance will be prima facie evidence of the
facts set forth therein. Upon sale of the Property, Trustee shall apply the proceeds in the order
prescribed by law. Lender may purchase the Property.
All remedies are distinct, cumulative and not exclusive, and the Lender is entitled to all remedies
provided at law or equity, whether or not expressly set forth. The acceptance by Lender of any sum
in payment or partial payment on the Secured Debt after the balance is due or is accelerated or after
foreclosure proceedings are filed shall not constitute a waiver of Lender's right to require full and
complete cure of any existing default. By not exercising any remedy on Grantor's default, Lender
does not waive Lender's right to later consider the event a default if it continues or happens again.

SECTION 55-60 OF THE CODE OF VIRGINIA. This Security Instrument shall be construed to impose

and confer upon the parties hereto, and the beneficiaries hereunder, all duties, rights and obligations

prescribed in Section §5-60 of the Code of Virginia (1950), as amended, and in effect on the date of
this Security Instrument, and the following provisions of that section are incorporated in this Security

Instrument by short form reference:

A. Exemptions waived.

B. Subject to call upon default.

C. Renewal, extension or reinstatement permitted.

D. Any Trustee may act,

E. Substitution of Trustees permitted.

EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. Except when
prohibited by law, Grantor agrees to pay all of Lender’s expenses if Grantor breaches any covenant in

this Security Instrument. Grantor will also pay on demand any amount incurred by Lender for
insuring, inspecting, preserving or otherwise protecting the Property and Lender's security interest,

These expenses will bear interest from the date of the payment until paid in full at the highest
interest rate in effect as provided in the terms of the Secured Debt. Grantor agrees to pay all costs
and expenses incurred by Lender in collecting, enforcing or protecting Lender's rights and remedies

under this Security Instrument. This amount may include, but is not limited to, attorneys' fees, court

costs, and other legal expenses. This Security Instrument shall remain in effect until released. Grantor
agrees to pay for any recordation costs of such release.

. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1)
Environmental Law means, without limitation, the Comprehensive Environmental Response,
Compensation and Liability Act (CERCLA, 42 U.S.C. 9601 et seq.), all other federal, state and local
laws, regulations, ordinances, court orders, attorney general opinions or interpretive letters
concerning the public health, safety, welfare, environment or a hazardous substance; and (2}
Hazardous Substance means any toxic, radicactive or hazardous material, waste, pollutant or
contaminant which has characteristics which render the substance dangerous or potentially
dangerous to the public health, safety, welfare or environment. The term includes, without limitation,
any substances defined as "hazardous material,” "toxic substances,” "hazardous waste," "hazardous
substance," or "regulated substance" under any Environmental Law.

Grantor represents, warrants and agrees that:

A. Except as previously disclosed and acknowledged in writing to Lender, no Hazardous
Substance has been, 1s, or will be located, transported, manufactured, treated, refined, or
handled by any person on, under or about the Property, except in the ordinary course of
business and in strict compliance with all applicable Environmental Law.

B. Except as previously disclosed and acknowledged in writing to Lender, Grantor has not and
will not cause, contribute to, or permit the release of any Hazardous Substance on the
Property.

C. Grantor will immediately notify Lender if (1) a release or threatened release of Hazardous
Substance occurs on, under or about the Property or migrates or threatens to migrate from
nearby property; or (2} there is a violation of any Environmental Law concerning the Property.
In such an event, Grantor will take all necessary remedial action in accordance with
Environmental Law.

(page 5 of 8
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D. Except as previously disclosed and acknowledged in writing to Lender, Grantor has no
knowledge of or reason to believe there is any pending or threatened investigation, claim, or
proceeding of any kind relating to {1) any Hazardous Substance located on, under or about the
Property; or {2) any violation by Grantor or any tenant of any Environmental Law. Grantor will
immediately notify Lender in writing as soon as Grantor has reason to believe there is any such
pending or threatened investigation, claim, or proceeding. In such an event, Lender has the
right, but not the obligation, to participate in any such proceeding including the right to receive
copies of any documents relating to such proceedings.

E. Except as previously disclosed and acknowledged in writing to Lender, Grantor and every
tenant have been, are and shall remain in full compliance with any applicable Environmental
Law.

F. Except as previously disclosed and acknowledged in writing to Lender, there are no
underground storage tanks, private dumps or open welis [ocated on or under the Property and
no such tank, dump or well will be added unless Lender first consents in writing.

G. Grantor will regularly inspect the Property, monitor the activities and operations on the
Property, and confirm that all permits, licenses or approvals required by any applicable
Environmental Law are obtained and complied with.

H. Grantor will permit, or cause any tenant to permit, Lender or Lender's agent to enter and
inspect the Property and review all records at any reasonable time to determine (1) the
existence, location and nature of any Hazardous Substance on, under or about the Property;
{2) the existence, location, nature, and magnitude of any Hazardous Substance that has been
released on, under or about the Property; or (3} whether or not Grantor and any tenant are in
compliance with applicable Environmental Law.

I. Upon Lender's request and at any time, Grantor agrees, at Grantor's expense, to engage a
qualified environmental engineer to prepare an environmental audit of the Property and to
submit the results of such audit to Lender. The choice of the environmental engineer who will
perform such audit is subject to Lender's approval.

J. Lender has the right, but not the obligation, to perform any of Grantor's obligations under this
section at Grantor's expense.

K. As a consequence of any breach of any representation, warranty or promise made in this
section, (1) Grantor will indemnify and hold Lender and Lender's successors or assigns
harmless from and against all losses, claims, demands, liabilities, damages, cleanup, respanse
and remediation costs, penalties and expenses, including without limitation all costs of
Iitigation and attorneys’ fees, which Lender and Lender's successors or assigns may sustain;
and (2) at Lender's discretion, Lender may release this Security Instrument and in return
Grantor will provide Lender with collateral of at least equal value to the Froperty secured by
this Security Instrument without prejudice to any of Lender's rights under this Security
Instrument,

L. Notwithstanding any of the language contained in this Security Instrument to the contrary, the
terms of this section shall survive any foreclosure or satisfaction of this Security Instrument
regardless of any passage of title to Lender or any disposition by Lender of any or all of the
Property. Any claims and defenses to the contrary are hereby waived.

20. CONDEMNATION. Grantor will give Lender prompt notice of any pending or threatened action, by
private or public entities to purchase or take any or all of the Property through condemnation,
eminent domain, or any other means. Grantor authorizes Lender to intervene in Grantor's name in any
of the above descrnibed actions or claims. Grantor assigns to Lender the proceeds of any award or
claim for damages connected with a condemnation or other taking of all or any part of the Property.
Such proceeds shall be considered payments and will be applied as provided in this Security
Instrument. This assignment of proceeds is subject to the terms of any pricr mortgage, deed of trust,
security agreement or other lien document,

21. INSURANCE. Grantor agrees to maintain insurance as follows:

A. Grantor shall keep the Property insured against loss by fire, flood, theft and other hazards and
risks reasonably associated with the Property due to its type and location. This insurance shall
be maintained in the amounts and for the periods that Lender requires. What Lender requires
pursuant to the preceding two sentences can change during the term of the Secured Debt. The
insurance carrier providing the insurance shall be chosen by Grantor subject to Lender's
approval, which shall not be unreasonably withheld. If Grantor fails to maintain the coverage
described above, Lender may, at Lender's option, cbtain coverage to protect Lender's rights in
the Property according to the terms of this Security Instrument.

Expoersl) ©1994, 2001 Bankers Systems, Inc , St, Clovd, MN Form AGCO-RESI-VA 6/14/2002 3 RE s [ﬁ( E
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard
"mortgage clause" and, where applicable, "loss payee clause.”" Grantor shall immediately notify
tender of cancellation or termination of the insurance. Lender shall have the right to hold the
policies and renewals. |f Lender requires, Grantor shall immediately give to Lender all receipts
of paid premiums and renewal notices. Upon loss, Grantor shall give immediate notice to the
insurance carrier and Lender. Lender may make proof of loss if not made immediately by
Grantor.

Unless otherwise agreed in writing, all insurance proceeds shall be applied to restoration or
repair of the Property or to the Secured Debt, whether or not then due, at Lender's option.
Any application of proceeds to principal shall not extend or postpone the due date of
scheduled payment nor change the amount of any payments. Any excess will be paid to the
Grantor, If the Property is acquired by Lender, Grantor's right to any insurance policies and
proceeds resulting from damage to the Property before the acquisition shall pass to Lender to
the extent of the Secured Debt immediately before the acquisition,

B. Grantor agrees to maintain comprehensive general liability insurance naming lLender as an
additional insured in an amount acceptable to Lender, insuring against claims arising from any
accident or occurrence in or on the Property.

C. Grantor agrees to maintain rental loss or business interruption insurance, as required by
Lender, in an amount equal to at least coverage of one year's debt service, and required
escrow account deposits (if agreed to separately in writing), under a form of policy acceptable
to Lender.

ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement,
Grantor will not be required to pay to Lender funds for taxes and insurance in escrow.

FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Grantor will provide to L.ender upon request,
any financial statement or information Lender may deem reasonably necessary. Grantor agrees to
sign, deliver, and file any additional documents or certifications that Lender may consider necessary
to perfect, continue, and preserve Grantor's obligations under this Security Instrument and Lender's
fien status on the Property.

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties
under this Security Instrument are joint and individual. If Grantor signs this Security Instrument but
does not sign an evidence of debt, Grantor does so only to mortgage Grantor's interest in the
Property to secure payment of the Secured Debt and Grantor does not agree to be personally liable
on the Secured Debt. If this Security Instrument secures a guaranty between Lender and Grantor,
Grantor agrees to waive any rights that may prevent Lender from bringing any action or claim against
Grantor or any party indebted under the obligation. These rights may include, but are not limited to,
any anti-deficiency or one-action laws. Grantor agrees that Lender and any party to this Security
Instrument may extend, modify or make any change in the terms of this Security Instrument or any
evidence of debt without Grantor's consent. Such a change will not release Grantor from the terms
of this Security Instrument. The duties and benefits of this Security Instrument shall bind and benefit
the successors and assigns of Grantor and Lender.

APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Security fnstrument is governed by the
laws of the jurisdiction in which Lender is located, except to the extent otherwise required by the
laws of the jurisdiction where the Property is located. This Security Instrument is complete and fully
integrated. This Security Instrument may not be amended or modified by oral agreement. Any section
in this Security Instrument, attachments, or any agreement related to the Secured Debt that conflicts
with applicable law will not be effective, unless that law expressly or impliedly permits the variations
by written agreement. If any section of this Security Instrument cannot be enforced according to its
terms, that section will be severed and 'will not affect the enforceability of the remainder of this
Security Instrument. Whenever used, the singular shall include the plural and the plural the singular.
The captions and headings of the sections of this Security Instrument are for convenience only and
are not to be used to interpret or define the terms of this Security Instrument. Time is of the essence
in this Security Instrument.

SUCCESSOR TRUSTEE. Lender, at Lender's option, may from time to time remove Trustee and
appoint a successor or successors to any trustee without any other formality than the designation in
writing. The successor or any successors to any trustee, without conveyance of the Property, shall
succeed to all the title, power and duties conferred upon Trustee by this Security Instrument and
applicable law.

L&P {page 7 of 9/
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NOTICE. Unless otherwise reguired by law, any notice shall be given by dslivering 1t or by mailing it
by first class mail to the appropriate party's address on page 1 of this Security Instrument, or 10 any
other address designated in writing. Notice to one grantor will be deemed to be notice to all grantors.
WAIVERS. Except to the extent prohibited by law, Grantor waives the benefit of the homestead
exemption as to this obligation and any rights of appraisement and reinstatement.

GRANTOR HEREBY EXPRESSLY WAIVES AND RELEASES ANY REQUIREMENT OR OBLIGATION
THAT THE LENDER OR THE TRUSTEE PRESENT EVIDENCE OR OTHERWISE PROCEED BEFORE ANY
COURT, CLERK, OR OTHER JUDICIAL OR QUASI-JUDICIAL BODY BEFORE EXERCISE OF THE
POWERS OF SALE CONTAINED IN THIS SECURITY INSTRUMENT AND IN SECTION 55-59 AND
SECTIONS 55-59.1 THROUGH 55-539.4 OF THE CODE OF VIRGINIA (1950), AS AMENDED.

U.C.C. PROVISIONS. If checked, the following are applicable to, but do not limit, this Securnity
Instrument:

[0 Construction Loan. This Security Instrument secures an obligation incurred for the
construction of an improvement on the Property.

O Fixture Filing. Grantor grants to Lender a security interest in all goods that Grantor owns now
or in the future and that are or will become fixtures related to the Property.

& Crops; Timber; Minerals; Rents, Issues, and Profits. Grantor grants to Lender a security
interest in all crops, timber, and minerals located on the Property as well as all rents, issues,
and profits of them including, but not limited to, all Conservation Reserve Program {CRP) and
Payment in Kind {PIK) payments and similar governmental programs (all of which shall also be
included in the term "Property"}.

3 Personal Property. Grantor grants to Lender a security interest in all personal propsrty located
on or connected with the Property, including all farm products, inventory, equipment,
accounts, documents, instruments, chattel paper, general intangibles, and all other items of
personal property Grantor owns now or in the future and that are used or useful in the
construction, ownership, operation, management, or maintenance of the Property (all of which
shall alsa be included in the term "Property”). The term "personal property" specifically
excludes that property described as "household goods" secured in connection with a
"consumer"” loan as those terms are defined in applicable federal regulations governing unfair
and deceptive credit practices.

(J Filing As Financing Statement. Grantar agrees and acknowledges that this Security Instrument
also suffices as a financing statement and any carbon, photographic or other reproduction
may be filed of record for purposes of Article 9 of the Uniform Commercial Code.

30. OTHER TERMS. If checked, the following are applicable to this Security Instrument:

@ Line of Credit. The Secured Debt includes a revolving line of credit provision. Although the
Secured Debt may be reduced to a zero balance, this Security Instrument will remain in effect
until released.

(X Agricultural Property. Grantor covenants and warrants that the Property will be used
principally for agricultural or farming purposes and that Grantor is an individual or entity
allowed to own agricultural land as specified by law.

[ Additional Terms.

(OO fpage 8 of 9)
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SIGNATURES: By signing below, Grantor agrees to the terms and covenants contained in this
Security Instrument and in any attachments. Grantor also acknowledges receipt of a copy of this
Security Instrument on the date stated on page 1.

Witness the following signatures and seals,

Entity Name: MOUNTAIN RESOURCES, INC.

Uoe2 . Sl .

{Signature) WARREN D. PINNICK, PRESIDENT (Date) ature) JOSEPH RANDALL ELLER, SECRETAYate)
(Seal) {Seal)
(Signature) {Date) {Signature) (Date)
ACKNOWLEDGMENT:
COMMONWEALTH OF .COUNTY (OR CITY) OF } ss.
ndvidual This instrument was acknowledged before me this day of
by
My commission expires:
{Seal)
{Notary Public)
"COMMONWEALTH OF VIRGINIA ., COUNTY (OR CITY) OF SMYTH } ss.
T Business ThlS instrument was acknowledged before me this 23R0 _day of FEBRUARY, 2005
. or gty by WARREN D. PINNICK, PRESIDENT; JOSEPH RANDALL ELLER, SECRETARY
i ::;r:?::tl) {Title(s))

L "of MOUNTAIN RESOURCES, INC.
.-*a VIRGINIA CORPORATION

{Name of Business or Entity)
on behalf of the business or entity.

f - My comm::es;:n expires: 8/3 //O(Y . \ﬂ’p

{Notary Pubhc)

Experely ©1994, 2001 Bankers Systems, inc., S Cloud, MN Form AGCO-RESI-VA 6/14/2002 {page 9 of 9)
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EXHIBIT “A”

Legal Description

SMYTH COUNTY PROPERTY

TRACT NO. 1:

That certain tract or parcel of land lying and being in Marion District, Smyth County,
Virginia, and described as follows:

... all that certain tract of land with buildings and appurtenances thereunto belonging
and subject to easements thereto pertaining, estimated to contain 88 acres, more or less, but this
sale is made by the boundary and not be the acre, located immediately south of and adjoining
Interstate Highway No. 81, with the greater part of said land lying and being in Marion District
and a small portion of the same in the Town of Marion, Smyth County, Virginia, known as part
of the Wythe M. Hull farm and designated as Tract No. 6 containing 85 acres, Tract No. 7
containing 13.4 acres and Tract No. 8 containing 17.3 acres as shown on plat of survey made
August, 1941, by Walter L. Gollehon, C.S., and recorded in the Clerk’s Office of Smyth County,
Virginia, in Plat Book 2, Page 71, and being the same land conveyed by Virginia Lincoln
Corporation ef a/ to C. C. Lincoln, Jr. et a/ by deed dated March 27, 1946, of record in the
Clerk’s Office of Smyth County, Virginia, in Deed Book 92, Page 556, less and excepting
therefrom the several tracts of land and rights of way heretofore sold and conveyed by the said
owners.”

According to the Office of the Smyth County Commissioner of Revenue, this Tract No. 1
contains 88 acres.

The aforesaid property is the same property conveyed to Mountain Resources, Inc. by
Annabel Cox Jennings, widow, by deed dated September 25, 2001, and recorded in the Clerk’s
Office of Smyth County, Virginia, in Deed Book 578, Page 250.

The aforesaid Tract No. 1 is subject to all easements, restrictions and reservations of
record in the Clerk’s Office of Smyth County, Virginia, in the chain of title to said property
including, but not limited to the roll-back tax reservation contained in deed dated
Septernber 25, 2001, and of record in the Clerk’s Office of Smyth County, Virginia, in Deed

Book 578, Page 250.

TRE.
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As to Tract No. 1, described above, this deed of trust is second to a prior deed of trust
securing Farm Credit of the Virginias, ACA, dated October 1, 2001, in the original amount of
$104,000.00, and of record in the Clerk’s Office of Smyth County, Virginia, in Deed
Book 578, Page 253.

Default in the prior deed of trust shall be considered default in this deed of trust, and
default in this deed of trust shall be considered default in the prior deed of trust.

Map No. 57-1-6

TRACT NO. 2:

That certain tract or parcel of land lying and being in North Fork Magisterial District
(formerly Rich Valley District), Smyth County, Virginia, and described as follows:

“BEGINNING at a point corner to Edward Lee Harris and Jerry Morehead, being the
northernmost point of the property herein conveyed and shown on the hereinafter referenced
map or plat as Point 44; thence, leaving said point of beginning and as a new division line S 0°
18' 18" E 1,693.15 feet to a point in the line of C. R. Burkett Estate; thence, S 85° 57' 22" W
26.30 feet to Point 28; thence, S 86° 27' 19" W 151.71 feet; thence, S 85° 26' 49" W 216.37
feet to Point 30 in the line of the J. T. Buchanan, Jr. Estate; thence, with the line of the J. T.
Buchanan, Jr. Estate N 47° 08' 04" W 50.04 feet; thence, N 46° 30' 37" W 104.62 feet;
thence, N 15° 25' 44" W 56 feet; thence, N 38° 44’ 53" W 96.79 feet; thence, N 45° 36' 48"
W 79.31 feet; thence, N 43° 26" 43" W 72,13 feet; thence, N 25° 35' 53" W 120.94 feet;
thence, N 18° 23" 16" W 95.40 feet; thence, N 21° 40' 24" W 115.53 feet; thence N 4° 30"
48" W 62.77 feet; thence, N 30° 14’ 54" W 46.64 feet; thence, N 25° 37' 28" W 37.30 feet to
a point in the line of Edward Lee Harris; thence, with the line of Edward Lee Harris N 42°
25' 35" E 1,230.62 feet; thence, N 34° 22' 03" E 31.92 feet to the point of BEGINNING.”

Reference is also made to a plat of record in the Circuit Court Clerk’s Office of Smyth
County, Virginia, at Slide 267, Page 9.

According to the Office of the Smyth County Commissioner of Revenue, this Tract No. 2
contains 21.08 acres.

The aforesaid property is the same property conveyed to Mountain Resources, Inc., by
Michael E. Untiedt, Trustee on behalf of Wyle Wayne Maloyed, dated September 8, 1999,

and recorded in the Clerk’s Office of Smyth County, Virginia, in Deed Book 535, Page 479.

JRE &7)
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As contained in Deed Book 446, Page 431, dated August 19, 1993, this property is

subject to and/or has benefit of an easement appurtenant 20 feet in width for access to and
from State Secondary Highway 628.

The aforesaid Tract No. 2 is subject to all other easements, restrictions, and
reservations of record in the Clerk’s Office of Smyth County, Virginia, in the chain of title to
said property.

Map No. 9-A-14A

TRACT NO. 3:

Those certain tracts or parcels of land lying and being in Rich Valley District, Smyth
County, Virginia, and described as follows:

Parcel No. 1:

Consisting of two parcels of land containing 367.82 acres, more or less, and 431.39
acres, more or less, as shown on plat entitled, “Jerry Morehead, Gene Morehead” by
David B. Scott, CLS, dated June 20, 1979, revised November 19, 1979, recorded in the
Clerk’s Office of Smyth County, Virginia, on Plat Slide 273, Pages 16, 16A, and 16B.

According to the Office of the Smyth County Commissioner of Revenue, this Parcel
No. 1 is assessed as 800 acres.

Map No. 8-A-1

Map No. 8-A-2

Parcel No. 2:

Consisting of those two certain tracts or parcels of land lying and being in North Fork
District on the south side of Brushy Mountain on State Route 627, and according to the Office
of the Smyth County Commissioner of Revenue contains a total of 124.50 acres.

Map No. 8-A-5

The aforesaid Tract No. 4, consisting of Parcel No. 1 and Parcel No. 2 above, is the
same property conveyed to Mountain Resources, Inc., by Jerry W. Morehead er als by deed
dated November 11, 1998, and recorded in the Clerk’s Office of Smyth County, Virginia, in

Deed Book 520, Page 283.

JRE M




BKO673 PG239
As referenced in deed dated November 11, 1998, and of record in Deed Book 520,

Page 283, Parcel No. 1 reflects no road access, but Parcel No. 2 has access to the public road
and Parcel No. 1 is adjacent to Parcel No. 2.
The aforesaid Tract No. 4 is subject to all easements, restrictions, and reservations of

record in the Clerk’s Office of Smyth County, Virginia, in the chain of title to said property.

WASHINGTON COUNTY PROPERTY

TRACT NO. 1:

That certain tract or parcel of land lying and being in Monroe Magisterial District,
Washington County, Virginia, on the south side of Walker’s Mountain near McCall’s Gap,
containing 15 and 3/5 acres, more or less, and described on plat in Common Law Order
Book “L,” Pages 520 and 521, and being the same property conveyed to Mountain Resources,
Inc.. by William W. Venable er als by deed dated January 31, 2003, and recorded in the
Clerk’s Office of Washington County, Virginia, on Instrument No. 000034267.

This property has benefit of a right-of-way reserved in deed dated April 28, 1921, and
recorded in the Clerk’s Office of Washington County, Virginia, in Deed Book 98, Page 553.

The aforesaid Tract No. 5 is subject to all easements, restrictions, and reservations of
record in the Clerk’s Office of Washington County, Virginia, in the chain of title to said
property.

Map No. 37-A-104

TRACT NO. 2:

That certain tract or parcel of land lying and being in Jefferson Magisterial District,
Washington County, Virginia, on Little Mountain, and according to the Office of the
Washington County Commissioner of Revenue contains 299.5 acres, and being the same
property conveyed to Mountain Resources, Inc., by Fred C. Alexander, Jr. ef al by deed dated
December 1, 2000, and recorded in the Clerk’s Office of Washington County, Virginia, on
Instrument No. 000008968.

It is noted in the aforesaid deed dated December 1, 2000, and recorded on Instrument
No. 000008968, that there is no known means of ingress and egress to the property from the

State Highway.

TRE. LY
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The aforesaid Tract No. 6 is subject to all easements, restrictions, and reservations of
record in the Clerk’s Office of Washington County, Virginia, in the chain of title to said

property.

Map No. 45-A-16
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RUSSELL COUNTY PROPERTY

TRACT 1

PARCEL NO. 1:

All those two centain tracts or parcels of land, with all improvements
therson and appurspances thereunto belonging, lying and being in the
Castlewood Magisterial District of Russell County, Virginia, lying and being
on the North side of Red Oak Ridge and containing in the aggregate 50
acres, be the same more or less.

PARCEL NO. 2:

Ail that certain tract or parcel of land, on the waters of Lick Creek in
the Castlewood Magisterial District of Russell County, Virginia, containing
one and one-half (1 %) acres more or less,

A survey plat prepared by L. K. Addison, C.L.S., purporting to describe Parcel
No. 1 and Parcel No. 2 has besn recorded in the Clerk's Office of Russell County,
virginia. The said plat, dated May 14, 1987, is entitled "PROPERTY OF LEO TURNER
RECORDED D.B. 248, PG 45 SITUATE ON THE NORTH SIDE OF REDOAK RIDGE,
CASTLEWOOD MAGISTERIAL DISTRICT, RUSSELL CO., VA" and shows the
property as containing 70.750 acres.

And peing the same property conveyed unto Mountain Resources, inc. by deed
dated Octeber 4, 2000, of record in Deed Book 515, at Page 418,

TRACT 2

Alil those tracts or parcels of land, situats, lying and being in Russell County,
Virginia, and more particularly bounded and described as follows:

BEGINNING at a sycamore stub on the north side of Clinch River at the
mouth of a dry branch and a corner to Lot No. 1 and with the lines of same
N 13 13 % poles to a mulbetry in west edge of a dry branch, N 45 W 18 %
poles to a small red o2k on a steep point N 25 W 5 ¥ poles to a cedar on
top of spur N 22 %2 W 20 poles to a small black oak N 26 W 38 poles to a
smail hickory N 28 W 18 poles to a chestnut cak, N 37 % W 38 poles to a
hickory on tip of ridge, N 23 ¥ W 21 poles to a red oak corner to the lands
of Joseph Kelly and with his tines N 63 % E 28 poles to a small poplar in 2
low gap N 37 % E 25 poles to a black pine N 40 E 20 poles to a red oak on
a high knobb, N 80 E 14 poles to a small biack gum N 64 E 8 poles to a
double maple in gap by a rack N 48 E 17 poles 1o a red oak near old fence
N 88 E 12 poles to a stake in lock of fence S 12 % E 27 poles to a
SourWooed in lock of fence S 78 £ 12 poles to a small red cak S 45 E 21
poles to a small cedar and white oak grub S 33 E 18 poles to a stake in lock
of fance S 3 E 15 poles to a forked red bud S 25 E 12 poles to a stake
above corner of fence S 51 E 21 poles to a post cak black oak and
dogwood grub a corner to Lot No. 3 and with lines of same S 20 W B poles
to a large black oak S 54 % W 19 poles to a small dogwood S 46 W 20
poles to a double white oak S 15 ¥4 W 12 ¥ poles to & small black oak S 14
% E 12 poles to two small hickories 8 2 W 22 poles to a small black oak S
65 W 24 poles to a cedar on end of a slaty point S 38 W 26 poles to a
syeamore on bank of river near Spring thence down the river N6S W 10 %4
poles N 73 A W 19 % poles to the BEGINNING and contains 120 % ecres.

And being the same properly conveyed unto Mountain Resources, Inc. by deed
dated September 27, 2002, of record in the Russell County Circuit Court Clerk's Office
in Deed Book 583, at Page 82.

TRE- I/
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ALLOCATION OF VALUE PER JURISDICTION

Smyth County, Virginia:

Deed of Trust - $567,000.00 $1,935.00

Washington County, Virginia;

Deed of Trust - $84,000.00 $326.00

Russell County, Virginia:

Deed of Trust - $49,000.00 $209.33




BKO673 RESOLUT Olll\l3

At a special called joint meeting of the shareholders and directors of MOUNTAIN
RESOURCES. INC., held on January 3, 2005, it was

RESOLVED that Warren D. Pinnick, President of the corporation, be and he is hereby
authorized on behalf of the corporation to encumber property owned by Mountain Resources, Inc.,
located in Smyth County, Virginia, Washington County, Virginia, and Russell County, Virginia,
in connection with two (2) loans from New People’s Bank in the amounts of $100,000.00 and
$600,000.00.

This resolution is duly and unanimously adopted as is evidenced by the signatures of the
shareholders and directors undersigned.

This the 23rd day of February, 2005.
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THIS DEED OF TRUST made September 29, 1978, between EDWARD LEE

e e

HARRIS AND REBECCA T. HARRIS, husband and wife, of the first part and
Roy H. Burke, Jr. and Donald G. Hammer, both of Marion, Virginia,

Trustees, either of wham may act, of the second part.

WITNESSES: That in consideration of one dollar, the receipt of
which is acknowledged, and for the purposes of securing payment of the
indebtedness set out below, the parties of the first part hereby grant
and convey to the parties of the second part with general warranty of

title, the following real estate:

Tract No. 1: That certain tract or parcel of land lying and being
in Rich Valley District, Smyth County, Virginia, and being the same
property conveyed to Edward Lee Harris et ux by W. H. Cregger, 5r. et ux
by deed dated September 28, 1378, and to be recorded in the Clerk's
Office of Smyth County, Virginia, prior to this deed of trust.

This is a purchase money deed of trust as to Tract No. 1.

Tract No. 2: That certain tract or parcel of land lying and being
in North Fork District on the south side of Brushy Mountain in Smyth

\ County, Virginia, and being the same property comveyed to Edward Lee
Harris et ux by Roy Sanders et al by deed dated November 3, 1970, and
recorded in the Clerk's Office of Smyth County, Virginia, in Deed Book
239, Page 769. '

Tract No. 3: That certain tract or parcel of land lying anri being
in Locust Cove, Rich Valley District, Smyth County, Virginia, and being
the same property conveyed to Edward lLee Harris by C. R. Lamie et ux
by deed dated January 29, 1963, and recorded in the Clerk's Office of
Smyth County, Virginia, in Deed Book 189, Page 227.

There is excepted from Tract No. 2 hereinabove one half acre more
or less conveyed to Elizabeth Harris by Edward Lee Harris et ux by
deed dated April 21, 1975, and recorded in the Clerk's Office of
Smyth County, Virginia, in Deed Book 268, Page 252.

LAW OFFICES . )
BURKE. GRAYBEAL IN TRUST: To secure to the holder thereof the payment of a note in

AND HAMMER
111 N. CHURCH ST. amounmt of FORTY FOUR THOUSAND SEVEN HUNDRED FIFTY DOLLARS (54-4,750.00) 3

MARION, VIRGINIA

dated September 29,, 1978, due and payable in monthly installments of
$417.13 each, begimming on October 29, 1978, and continuing until paid
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[ | BURKE, GRAYBEAL

AND HAMMER

311 N CHURCH ST.
MARION. VIRGINIA

sook <98 mee 508

in full, including interest at 9 1/2 per cent per vear payable monthly
on unpaid balance executed by Edward Lee Harris and Rebecca T. Harris,
and payable to the order of the BANK OF MARION, and to secure the payment
of any renewal, renewals or extensions of said note, in whole or in

part.

SUBJECT TO ALL UPON DEFAULT: RIGHT OF ANTICIPATION RESERVED:

|




LAW OFFICES
BURKE, GRAYBEAL
AND HAMMER
331 N. CHURCH ST,
MARION, VIRGINIA

BOOK 298 mee 5G9

in “event of defzusi in payment o ile debt sccured or

of ihe breach of 2ny ccvimznl entered into or 3mposed upon
the patties of the first part, then at the request of any
beneficiary the Truvstee shall procecd 1o sell the property
hereby conveyed, at public avction, on the premiscs or at
the front door of the County Court House in

Marion , Virginia upon the following terms: For cash
as 1o an amount sufficient to pay the cost of exccuting this
trust, including trustece's comnission of {ive per cent, to
pay all taxes and prior licns, if any, on sajd property, and
pay the amount owing vpon 1he debt cecured; as to the residue
of the purchase price, 3f any, upon cuch terms as the Trustee
shall prescribe; and tle Trustee chall receive, receipt for
znd zpply the proccceds of sale in ithe menner provided by
law.

Advertisement rcauired Ly publicziicn of notice of .
time, place and terms «{ =zxle conce o week Jor two (2) svccessive !

weelks in a newspaper jpoblictod in . County,
Virginia. . N
ance required Hemestead and 211 other !
Insur q  44,750.00 |

exemption waived by grantors.

The parties of the first part hereby grant io the
holder of the note hereby secured the right and power to
appoint a substitute Trustee in event of the resignation, i
death, incapacity, disability, removal or 2bsence {from this
State of the Trustee named zbove.

Parties of the first part covenant thai they are seized
in fee simple and have the right to convey the aforesaid
land to the party of the second part; that the said land is
free from all encumbrances; that they have done no act to
encumber the said land; and that they will perform all
duties imposed upon them by this Deed of Trust and by Section
55-3% and 55-60 of 1lic Code of Virginia of 1950, a5 amended,
which statute is mzde i pari hereof.

NOTICE - THE DEBT s=:CURED HEREBY IS SURJECT TO CALL 1IN
FULL OR THE TERMS Tiik! FEING MODIFIED IX THE EVENT OF

SALE OR CORVEYANCE 0¥ % Z P"HOPERTY CONVEYED.
WITNESS THE EFOLi .. 7 CIGNATURES AKD SEALS:
L tovony it Fans (SEAL) ;
[T bterw 7. He a.’oi/d ' " (SEAL)

PR

STATE OF VIRGINIA

COUNTY OF Smyth , to-wit:
The foregoing instrument was acknowledged before me this d; day
T /
of Lt , 1978, by Edward Lee Harris and Rebecca T. Harris.

My Commission ExpiresQ(/.q ((IJ /ffl -

Notary Pgblic

ETEY '-'1 me Clerk's Othice of the Lirted Sourd of gmpth (oeaiy. |m§_20 __da
IR AW FRL - "
the iciegang WHLNG W2S presanied ped viah thd teifddite == ..

-,7;&: [ 30 o'clock___ - M, iter paymant of i__::__..g.,._lsx !;1:.;:‘.; 5 Ly St b |
R Testa: :?)‘W K aéﬁam /sz_‘ Cleer o
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DEED
This Deed made this 11 doy of November, 1998, by and between JERRY W,
MOREHEAD, maried, Grantor, party of the first part; MOUNTAIN RESOURCES, ING., a
Virginia corporation, Grantee, patty of the sccond part; and QONNIE 1. MOREHEAD, wife of
Jery W. Murehead, party of the thind part. )
WITNESSETH:
That for and in considerstion of the sum of Ten Dollars {§10.00), cash in hand paid,

_which considreation the Grantor herein does hereby acknowledge to be good and sufficicnt, the

mceipt of which is herchy acknowledged, the party of the first part dues herchy RARGAIN,
SELL, GRANT, CONVEY snd WARRANT SPECIALLY AS TO TRACT 1 and does bercby
BARCAIN, SELL, GRANT aod CONVEY AS TO TRACT 2 unso the said party of the second
part those two ceriain tracts ar parcels which will he described a5 hercinafter sct farth:

D ONS:

TRACT 1: That certain tract ar parcel of lamd shown o contain approximately 800
actes lying und belng in Rich Valley District, Smyth Cuanty, Virginis, and shown on 2 sap ot
plat of recond in the Circnit Gourt Cledkls Office of Smyth County, Virgitda, at Slide 273,
Page 16. ’

Tiact 1 ia the ssme tract ar parce! of knd conveyed to Ruth B, Mai ct vir to Gene L,
Morchead and Jory W. Morchead by deed dated December 12, 1977, and of wonrd in the
Circuit Court Clerk’s Office of Smyth Coumty, Virginla, at Decd Book 290, Page 707.

Gene L. Morchead conveyed his interest in the poperty to Jerry W. Morchead by
Spocial Warsaoty Doed dated February 15, 1985, which Deod Is of sexunl at Doed Book 354,
Page 586 and which Special Wamanty Doed contains the following description and

reservations, to-wits

1051408
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Lying on the south side of Brushy Mountain above Locust Cove near the ald
Wythe-Washington County Lines and described as bounded on the east by the
propearties now or formerly owned by Charles Pruitt and Joe Harris; on the south
by the properties now or formexly owned by Helen Webb, Edward Lee Hamis,
Armstrong, Rupart, and Lamie; and on the west by the Raymond Holmes farm;
and on the north by the top of Brushy Mountain.

The exact acreage of the premises herein conveyed is unknown, but it is said to
contain between 500 and 800 acres, or more acres, being assessed in the
Commissioner's Office of Smyth County as 800 in two tracts, but the grantor
does not covenant the amount of acreage herein conveyed and there is to be no

liability on the Grantee should the acreage exceed the estimate set forth above.

The property hereby conveyed is in two adjacent tracts, the easternmost tract
being owned jointed by the heirs or devisees of W. P. Buchanan, D. J. Buchanan,
and J. D. Buchanan, and was derived by them through many conveyances or
devises from Israel Hator Buchanan in his Last Will and Testament probated
November 21, 1898, and recorded in Will Book 7, at Page 417, in which he
devised land .to his three soms, W. P. Buchanan, D. J. Buchanan, E. W.
Buchanan, equally and jointly, and by Deed dated July 26, 1912, recorded in
Deed Book 37, at Page 342, in which W. H. Buchanan, executor of Nancy H.
Buchanan, conveyed to W. P. Buchanan, D. J. Buchanan, B. F. Buchanan, and J.
D. Buchanan, equally and jointly, and as the heirs of Patrick Buchanan and
James H. Buchanan. References is further made to the Deed dated May 22,
1928, recorded in Deed Book 62, at Page 113, between Edward w. Buchapan, et
ux., and W. P. Buchanan, D. J. Buchanan, B. G. Buchanan and J. D. Buchanan,
in regard to an overlap of the two {2} properties.

Regarless of the source of title, it is the intention of this Deed to convey to the
Grantee all of the real estate conveyed to Ruth B. Mai by Deed dated
November 28, 1977, by and between R. Crocket Gwyn, Jr., and A. A. Campbell,
special commissioners by virtue of a certain chancery cause filed in the Circnit
Court of Smyth County styled William P. Buchanan, Jr., et al,, vs. Ruth B. Mai.
The Grantor hereby conveys to the Grantee such rights of way, roadways and
easements for ingress and egress to the property as he may have and may have
derived by virtue of the hereinbefore described Deed from R. Crockett Gwyn, Jr.,
and A. A. Campbell, special commissioners, but the Grantor does not warrant
ownership of any such rights of way, roadbeds or easements.

Gene L. Morehead accepted and reserved unto himself, his heirs and assigns, an
undivided one-fourth (1/4} interest in and to all of the oil, gas and other
minerals, in and on and under the above-described tract of land being conveyed
herein, which one-fourth (1/4) interest being in addition to and cumulative of
that undivided interest in the mineral estate in said tract which is theretofore
been accepted and reserved by prior grantors and predecessors entitled thereto
and as stated herein.
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Donna R.'Morchead quit claimed to Jerry W. Morehead any interest she may have in
and to the aforesaid property, which Quit Claim Deed bears date of October 5, 1998, and is to
be recorded prior to this Deed.

TRACT 2: Being that certain tract or parcel of land lying and being in Rich Valley
District, Smyth County, Virginia, and being the same property conveyed to Jerry W. Morehead
by Edward L. Harris et ux by Deed dated July 23, 1979, and of record in the Circuit Court
Clerk’s office of Smyth County, Virginia, at Deed Book 305, Page 709,

WARRANTIES:

The party of the first part hereto does hereby convey Tract 1 by Special Warranty to
party of the second part. The party of the first part hereto does hereby convey Tract 2 by
General Warranty to the party of the second part. The party of the first part does hereby
specially covenant that Tract 2 has access to public roads and Tract 1 is adjacent to Tract 2.

The party of the first part does hereby specially covenant and warrant that he has good
tide to all timber and lumber on the property herein conveyed, which timber and lumber is
hereby sold and conveyed to the party of the second part.

Subject to any and all easements, restrictions, reservations, and rights-of-way affecting
said property.

Together with all and singular the buildings and improvements thereon, the tenements,
hereditaments and appurtenances thereunto belonging or in anywise appertaining.

The party of the third part joins in the execution of this Deed in order to gnit claim and
specifically release unto the party of the second part any cogtingent interest she may have in
and to all the aforesaid property by virtue of the fact she is the wife of Jerry W. Morehead, the

part of the first part.

s
1051408 -3-
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WITNESS THE FOLLOWING SIGNATURE AND SEAL:

de._/édw (SEAL)

' TJerry W. Morehead

W W@.{ (SEAL)

Connie L. Morehead

STATE OF MISSOURI
COUNTY OF ST. CHARLES, to-wit:

I, Tracy L. Bollig, a notary public in and for the County and State aforesaid do hereby
certify that Jerry W. Morehead whose name is signed to the foregoing writing bearing dated of
the 11* day of November, 1998, has acknowledged the same before me in the County and
State aforesaid.

Given under my hand and seal this the 11* 'Iy of November, 1998.

.
[

AL
O’ ~" Notary Bublic

My Commission Expires:

STATE OF MISSOURI

COUNTY OF ST. CHARLES, to-wit:

1, Tracy L. Bollig, a notary public in and for the County and State aforesaid do hereby
certify that Connie L. Morehead whose name is signed to the foregoing writing bearing dated of
the 11* day of November, 1998, has acknowledged the same before me in the Connty and

State aforesaid.

Given under my hand and seal this the 11% dj

{BER 16: 1598 AT 10:50AH

My Commission Expires; ~

§270.98 GRANTOR TAX KAS PATD AS
. BY SEC 58.1-£82 OF THE YA. CODE
1051408 $135.88 LOCAL: $135.08
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THIS DEED, made and entered into this tha J3 day
of July, 1979, by and between EDWARD LEE HARRIS and REBECCA T,
HARRIS, his wife, parties of the first part, and JERRY V.
MOREHEAD, party of the second part.

t: WITNESSETH

THAT FOR AND IN CONSIDERATION of the sum of TEN
($10.00) DOLLARS, cash in hand paid, and other good and valuable
consideration, the receipt of which is hereby acknowledged, the
parties of the first part do hereby bargain, sell, grant, deed
and convey with Covenants of Beneral Warranty of Title and
Modern English Covenants unto the said Jerry W. Morehead, party
of the second part, all those certain :racts or parcels of land
situated in the North Fork District on the south side of Brushy
Mountain, Smyth County, Virginia, and more particularly described

as follows:

TRACT NO. 1: Containing about 60 acres, more

or less, sold by the boundary and not by the
acre, and being all of the residue of that
tract of land conveyed to E.S.McGhee and Susie
McGhee, his wife, by L.P.Collins, Special
Commissioner in the Chancery cause of J.P,
Buchanan, et al., v. H. P, (Crawford by deed
daced February 2, 1926, and recorded in the
Clerk's Office for Smyth County, Virginia in
Deed Book 55, Page 101, and being the same land
conveyed to Roy Sanders by E., 8. McGhee, et ux.,
by deed dated January 27, 1947, and recorded in
said Clerk's Office in Deed Book 96, Page 50, and
reference is made to the aforesaid deeds for a
more particular description of the Tract herein
conveyed.

TRACT NO. 2(a): A tract of about 50 acres, known
as the John J. Roach land, being the same land
conveyed to J. H. Johnson by B.F. Buchanan,
Commissioner, by deed dated January 10, 1893, and
recorded in said Clerk's Office in Deed Book 23,
Page 303, and being the western half of 100 acres
which was conveyed to John J. Roach and Joseph C.
Crabtree by Oliver Moore by deed dated May 7, 1870,
and recorded in Deed Book 10, Page 174.

TRACT NO. 2(b): A tract of about 15 acres con-

veyed to J. H. Johnson by Nancy l'oore by deed

dated March 10, 1894, recorded in Deed Book 23,

Page 302, and both Tracts 2(a) and 2(b) being the
same tracts conveyed to Roy Sanders by B. L.
Dickinson, Commissioner, by deed dated July 17, 1950,
and recorded in Deed Book 96, Page 50 and reference

is made to the aforesaid deeds for a more particular
description,

D then R = S
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It being the same property conveyed to Edward Lee
Harris and Rebecea T. Harris, his wife, from Roy Sanders and
Anpie M. Sanders, his wife, by deed bearing date of November 3,
1970, and of record in the Clerk's Office of Smyth County,
Virginia, in Deed Book 239, at Page 769, less, however, one-
half (1/2) acre, more or less, conveyed to Elizabeth Harris
from Edward Lee Harris and Rebecca T. Harris by deed dated
April 21, 1975, and of record in the Clerk's Office of the
Circuit Court of Smyth County in Deed Book 268, at Page 252.

TO HAVE AND TO HOLD, unto him, the said Jerry W.
Morehead, his heirs and assigns forever.

WITNESS the following signatures and seals.

tersl Fotr Fcrnt, (SEAL)

‘Edward Lee Harris

Lebecer 7. Harne a (SEAL)

Rebecca T. Harris

COMMONWEALTH OF V
COUNTY/GEEY OF

, to-wit:
The foregoiwpg Deed was acknowledged before me this
e(Z E?‘day of July, 1979, by Edward Lee Harris and Rebecca

T. Harris, his wife.

My commission expires @P}ﬂ 44/ /Q??
1 /v;@ L. Q

Notary Public

T s o ‘? ay of v Lo
VIRGINTA: In the Clark's Oftire of the Mireplt et Al St Tenty, this _ /.. day of v.&< '7,.
l AR . L Arnaged, pdrpeten e
19--/.1 the foteneirs writins was (oe o5
4 = - < w e ac. S804 (b
record b /..--., ‘clock .-[:2, L after et v g 7 % < A by & 3

Teste: /(u; L s lif fv}’.‘fm 25ea . Dep. Cle.s
Jimmy L. Warren, Clerk
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GWYN 8 TATE

ATTORNKYS AT LAW

HARION, VIRGINIA

: the survwor m fee sunple as prov1ded by ‘Section 55 21 of the 1950 Code of

- is made to the aforesaid deeds for a more partx,cular description of the

- mxssxoner. by deed dated, January 10, 1893, and recorded in said Clerk's

:, Office in- Deed Book 23. Page 303, and bemg the western half of 100 acres

Sﬂm 4.59 e 789 "
THIS DEED. made this the 3rd day of November, 1970 by and
between Roy Sandera and Anme M. Sanders, his wife, parties of the fxrst

i

part. and Edward Lee Harrxs and Rebecca T Harms. his. wxfe. partxes of

the second part. and lehs Q. anders. smgle, party of the third part;

N w;rNESSETH

| | | |
' "% That for and in consxderatxon of the sum of. Forty-Fwe Hundred

| 'and No/lOO ($4500. 00} Dollars cash in hand paxd. ‘the recexpt of which is
acknowledged | the partxes of the nrst part grant and convey thh covenants

of general warranty of txtle and the Enghsh Covenants unto the parnes of

‘ the second part as tenants by the entxrety with, rxght of survxvorshxp and to

Vlrglma. as amended, all of those certam tracts or parcels of land sxtuated
" in the North F,ork sttrxct on the south sxde of Brus_hy Mounta;n, Smyth

County. \'/irgi;nia, and more particularly described aa follows-I

Trac!t No. 1: Contammg about 60 acres, more or less, aold by

the boundary and not by the acre, and bemg all of the residue of that tract

of land conveyed to E. 5. McGhee and Susie McGhee. his wxfe. by L. P.

Collms. SpeclaI Commlssxoner. in the Chancery cause of J. P, Buchanan,
et al. Ve H. P. Crawford by deed dated. February 2, 1926 and recorded

m the Clerk's Off;ce for Smyth County. Vlrgxma, in Deed Book 55, Page

101, and bemg the same land conveyed to Roy Sanders. one of the parties

of the first part by E. 8, McGhee, et ux. by deed dated, January 27, 1947 A

and recorded m saxd Clerk's Office in Deed Book 96 Page 50, and reference . .

H .
Tract herein conveyed.

‘.

“Tract No, 2: Containing two tracts of land as follows:

. ' . 3 .
(a) A tract of about 50 acres, known as the John J. Roach land,

. bemg the same land conveyed to J. H. Johnson by B. F. Buchanan. Com-

whxch was conveyed to John J. Roach and Joseph C. Crabtree by Oliver

Moore by deed, dated May 7, 1870 and recorded in Deed Book 10, Page 174

; ev—yr

;ﬁﬁeﬁvzmuhﬁb e
: Ry Hatred)
- P#3 Bartiesto), W
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' ATTOANEYS AT LAW

! MARION, VIAGINIA
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(b) A tract ‘of about 15 acres conveyed to J. H. Johnson by
Nahcy Moore by deed dated, March 10, 1894, recorded in Deed Book 23,
Page 302, and both tracts of land being the same tracts conveyed to Roy

Commissioner
Sanders, one of the parties of the first part, by B. L. chkmson/oy deed

‘dated, July 17. 1950, and recorded in Deed Book 96, Page 50, and

_reference i3 made to the aforesaid deeds for a more particular description

This conveymce is made subjeet to existing rights for any owners

L { . .
of adjoining lands in regard to the cost of'construction of division fences
" between the land hereby conveyed and the adjoining lands, and thh all

: appurtenances thereunto bclongmg. ‘and subject to all easements, and

reservations thereunto pertaining.

The party of the third part joms in this deed for the sole purpose

of estahlishing a boundary line between his land and the adJolnlng land of

Roy Sanders one of the parties of the first part and the Ime established
begms at a corner to Webb, Willis Sanders, and Roy Sanders on the east
side of ridge, thence for a boundéry line northwardly following top of ridge
to the intersection of said line with Edward Lee Harris' line,' and it is the
intention of the parties of the first part and the party of the thiz;d part to
eetablish this as the boundary line between their adjoining landSs

Witness the following sxgnatures and seals of the parties of the

‘fu-st part and the party of the thxrd part.

(SEAL)
Roy S¢nders

y SEAL)
Annie M. Sanders

2(! 'ZZ 'g Q. é; ) 5{2: 2/ (SEAL)
Willis O, Sanders '

STATE OF VIRGINIA

COUNTY OF SMYTH, to-wit: .

1, ’ : , a Notary Public in and for

the County aforesaid in the State of.Virginia, do hereby certify that this dayi’

t
personally appeared before me Roy Sanders, Annie M, Sanders, and Willis

O. Sanders, whose names are signed to the foregoing writing bearing date

i

B e ¥ SV EIPL AL E SNSRI R A e
. . .s
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of the 3rd day of November, ‘197’0 and éck‘n‘éﬁ/ledged the same before me

in my County tand State aforesdid.

vaen under my hand this’ /"7/ ﬁauf Dpfﬁp// /270

My commission expires: W /Y /9 7/

O 2ded g

‘ ‘ " Notary Public

VIRGINIA: In the Clerk's Office of the Circuit Court of Smyth County, this /&% '?-uy cf&m

19 2 the Iorcgomg writing was presenied and vith lhe carthizate
record atwo clocu M, aiter payment of §

Teste

l
i
|
1
t
1
1
i
|
[
AT
|
t
1
i
i
i
)
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------------------------------ THIS DEED, made July 17, 1950, be-

B. L. Dickinson, Special Com.: tween B. L. Dickinson, Special Commissioner,
B & S- ) : as set out below, of the first part and

Roy Sanders : Roy Sanders of the sedond part,

e mmmn WITNESSES: By decree of the Circuit Court

of Smyth County ehtered on May 4, 1950, in the chancery cause of Roy Sanders,
Assignee of George W. Holmes, vs John Snead, B. L. Dickinson was appointed
Special Commissioner and was directed to sell certaln real estaté involved
in said cause and fully‘described below,

The said B. L. Dickinson, Special Commissioner, thersupon executed
bond with surety and advertised the time, place and terms of sale as direc-
ted by said decree, and pursuant to said advertisement and in full compliance

with the terms of s aid decree, proceeded on June 3, 1950, at the front door
of the Smyth County Courthouse at Marion, Virginia, to offer said land for
sale at public auction at which auction Roy Sanders made the last and highest
bid and became the purchaser of said land, subject to confirmation by the
Court, at the price of @750.00; and said purchaser thereupon paid to the
Special Commissioner the amount of $230.23 in cash and reguested that the
remaining amount of the purchase price be credited upon the judgment of Roy
Sanders, Assignee, vs John Snead, w hich was sued on in this caﬁse.

Said sale was duly reported to the Court and by decree entered on
July 14, 1950, said sale was confirmed and B. L. Dickiﬁson as Speciél Commis-
gloner was directed to execﬁte deed of conveyance of said land to the pur-
chaser or to whom he might in writing direct.

Now, therefore, in consideration of the premises and of the amount
of $750.00, 6f which $230.23 has been paid to the Speéial Commissioner in
cash and the remaining amount of $519.77 has been credited upon the judgment
sued on in this cause, the receipt of all of which 1s hereby acknowledged,

B. L. Dickinson, Special Commissloner, hereby grants and conveyed to Roy
Sanders, with special warranty of title, the said real e state, which is
described as follows:

Two tracts of land, containing about 50 zcres and about 15 acres
respectively, lying on the waters of Cove Creek in Rich Valley District,
Smyth County, Virginia, being thé'sane land vhich was conveyed tobJohn Snead
by W. M. Holmes and Ida Hoimes by deed dated November 21, 1932, recorded in
the Clerk's Office of Smyth County in Deed Book 68, page 185. '

Said two tracts of land are further desgribed as follows:

{a) A tract of about 50 acres, known as the John J. Roach land,
being the same land conveyed to J.H. Johnson by B. E. Buchanan, Commissioner,
by deed dated January 10, 1893, recorded in said Clerk's Office in Deed Book
23, page 303, and being the western half of a tract'of 100 acres which was
conveyed to John J. Roach and Joseph C. Crabtree by Oliver Moore by deed dated
May 7, 1870, recorded in Deed Book 10, page 174. ‘

(b) A tract of about 15 acres, conveyed to J. H. Johnson by Nancy
Moore by deed dated Mareh 10, 1894, recorded in‘Deéd Book 23, page 302, and
described as beginning on a walnut at the Byars line, thence running with
the channel of the branch to the saile.‘H. Johnson line and with his line

"to the top of the Ridge to the Sifers line then with the Sifers line to a

double popkar then with the Byars line to the beginning.,

4
SR

-IBx. & Mailed to:

Roy Sanders
Chatham Hill, Va,
8/28/50
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Ex, & Malled tox
G. D. Barbary, J
Rural Retreat,Va,

8/28/50

This conveyance is made subject.to exlisting rights, if any, of owners
of adjoining lands in regard to the costs of constructing division fénces
between the land hereby conveyed and adjoining lands., ,

Witness the following signature and sealt
Revenue Stamps: $1.10 : B. L, Dickinson " (Seal)

Special Commissioner

State of Virginia,

County of Smyth, to-wit:
I, Katherine M. Doyle, a Notary Public of said County and State,

- certify that B. L. Dickinson, whose name &s Special Commissioner, is signed

to the above writing, dated July 17, 1950, has this day acknowledged the
samé before me in my said County.

My commission expires Sept. 27, 1952,

Given under my hand phis July 17, 1950,

A Katherine M.'Doyle
Notary Public

Virginia: In the Clerk's Office of the Circuit.Court'af Smyth County,
the 21st day of July, }950, the foregolng writing was presented and with the
cdrtificate annexed, admitted to record at 10:30 o'clock A. M,

Teste: Ruth Allen, Deputy Clerk

BB 8ol e BeBoBeBe BB B
e THIS DEED made this the 23rd day of March,
- Gladys Barbary et al - 1943, by and between Gladys Barbary, G. D. Barbery
B&s . : parties of the first part, and G. . Barbary, dr.,
G. D. Barbary, Jr, - party of tﬁe second part.
e WITNESSETH: Tﬁat for and in cgnsideration of the

sum of Three Hundred ($300.0Q) Dollars cash in hand paifd, the receipt of which
is hereby acknowledged, the panby of the first part dges hereby bargain, sell,
grant and convey unto the party the second part with covenants of general

ertain t racts of parcels of land situated

warranty of title all of those two
in the Marion Magisterial District, Smyth County, /Virginia, about 1 1/2 miles
gouthwest of Atkins on Nicks Creek and cularly described as follows:
. Parcel No. 1 lying and being in‘omyt 'County on the South Fork of
the Middle Fork of the Holston River about &\¥x miles east of Marion, Virginia,
containing 2 Acres more or less ‘being the me, 1and conveyed to the party of
the first part by J..C. Barbary et als‘by deed dated October 24, 1929, and
recorded in the Clerk's Office of the Cfrecuiit Court of Smyth County, in Deed
Book 69, Pagé 347, to vhich deed refeyence 1s made for a more complete de-
scription of the property hérein co ;
Parcel No. 2 being the sdme land conveyed to Ythe party of the first
part by H. Lv Atkiﬁs and wife by /deed datéd October 1, 1938, and of record in‘
eed Book No. 82,

the Clerk's Office of the Circylt Court of Smyth County in

Page 18, to which deed .referg¢nce is made for a more particulir description

of the land herein conveyed, and said tract containing 3 Acred morse or less.
The party of ‘thle first party covenants that she is seéized in fee
simple to the land herein conveyed, that she has done ne act to encumber

the same~and that she will execube all such further assurances of title which

may be necessary or requisite.
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Ex. and mailed

Roy Sanders

Chatham Hill, Va.
3/21/47
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_____________________ : This deed made this the 27th day of January 1947, |
E. S, McGhee, et ux ; by and between E. S. MeGhee and Susie McGhee, his wife,
B& S - parties of the first part and Roy Sanders, party of the ﬁ

Roy Sanders - second part, ' I
__--_-_-__--__-_---_: WITNESSETH: That for and in consideration of One{
hereby '

Thousand ($1000.00) Dollars cash in hand paid, the receipt of which is.acknowledged;
the parties of the f{irst part do hereby bargain, grant, sell and convey unto the
party ol the second part with covenants of general warranty of title, all of that
certain tract or parcel of land lying in the Rich Valley District, on the south 4
side of Brushy Mountain, Smyth County, Virginia, containing about 60 acres more or
less, sold by the boundary and not by the acre and being all of the residue of
that tract of land conveyed to the parties of the first partAby L. P. Collins, i
Special Commissioner, in the chancery cause of J., P. Buchanan, et., al. vs. H. P, :
Crawford, by deed dated February 2, 1926, and recorded in the Clerk's Office for
Smyth County, Virginia, in deed book 55, page 101, to which deed reference is

made for a more particular description of the property herein conveyed.

There is excepted from the original tract of land containing about 75 acres -
in the aforesaid deed, a tract of 15 acres which the parties of the lirst part ‘
have heretofore conveyed to Mattie H, Osborne by deed dated January 25, 1935, and
recorded in the Clerk's Yffice for Smyth County, Virginia, in deed book 71, page ;
195, and 1t is the intention of the parties of the first part to convey in this I
deed all of the remaining land conveyed to them by L, P, Collins,. Special A
Commissioner, in the aforesald deed. '

Witness the following signatures and seals:

E. S, McGhee (SEAL)

Revenue Stamp $1,10 i
] Susie McGhee (SEAL)

State of Virginia, County of Smyth, to-wit: . f

I, william J. Totten, a Notary Public, in and for the county aforesaid, !
in the state of virginia, do hereby certify that E, S, McGhee and Susie McGhee,
his wife, whose names are signed to the foregoing deed, bearing date the 27th day
of January 1947, have this day personally appeared before me and acknowledged
said deed in my county and state aforesaid,

Given under my hand this the 3rd day of Feb., 1947. *

My commission expires: 16 day of June, 1949. ’

Williem J. Totten i
Notary Seal :
Notary Public :
VIRGINIA: In the Clerk's Office of the Circult Court of Smyth County, the 3rd day .
of February, 1947, the foregoing writing was presented and with the certificate

annexed, admitted to record at 2:00 o'clock P. M,
Teste: Ruth Allen, Deputy Clerk :

8080880808080 88 BeBeBo BeBe 8o 8e 8 Ao S &eBeBoB: B Bele SeleBeBe Bo &bl beede e

_______________________ This deed made this the 3rd day of February
Charlie Catron, et ux : 1947, by and between Charlie Catron and Mattie Lou
Bé& S - Catron, his wife, parties of the first part and J. G.'
J. G, Trail : Trail, party of the second part. i
__________-____------_: WITNESSETH: That for and in consideration of{

Four Thousand {$4000,00) Dollars, cash in hand paid, the receipt of .which is hereby

acknowledged, the parties of the first part do hereby bargaln, grant, sell and

convey unto the party of the second part with covenants of general warranty of titls,

all of that certain tract or parcel of land situated in the Marion District, Smyth
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THIS AGREEMENT, made this_ B _day of _OCTO BEK 1962 by and between

oy _SANDERS _AnvD AMNVIE SHANDERS (1S tu,FE)

herein called “Grantors,” whether one or more persons, and APPALACHIAN POWER COMPANY, a Virginia

corporation, herein called “Appalachian,”

WITNESSETH:

That for and in consideration of the sum of One Dollar ($1.00), cash in hand paid to Grantors by Appala-
chian, the receipt whereofl is hereby acknowledged, Grantors hereby grant and convey to Appalachian, its suc-
cessors and assigns, rights of way and casements with the right, privilege and authority to Appalachian, its succes-
sors and nssigns to construct; erect, install, operate, maintain; renew and remove a line or lines for the purpose of

2.

MM

/2 fes

transmitting clectric power and a telephone line or lines, including electric service lines and cxtensions therefrom, in,
2 OATH FofK 57308

on, along, over, through, across or under the following described lands of the Grantors situated i

District, County of ~St¥ T H. , State of VI Virginia, and bounded:
On the North by the lands ofwﬂﬁfﬂ s

On the East by the lands of CHARLES W EBB ; ' ,
On the South sy the lands of WiLLIS ~  SAVDERS v

On the West by the lands of. _EDWARD LEE HAARIS ‘ ‘ ,

TOGETHER with the right to Appalachian, its successors and assigns, to install, place, erect, maintain, in-
spect, repair, renew, add (o the number of, and relocate at will, poles, with crossarms, guys, anchors or fixtures, and
string wires and cables, adding thereto from time to time, across, through or over the above referred to premises;
the right to install, place, erect, maintain, inspect, repair, renew, add to the number of and relocate at will under-
ground conduits, ducts, vaults, cables, wires, transformers, pedestals, risers, pads, fistures, and appurtenances in,
on, along, over, through, across and under the above referred 1o premises; the right to cut, trim and/or otherwise
control any trecs or overhanging branches which may interfere with or endanger the safety or use of said poles, cross-
arms, guys, anchors, fixtures, wires or cables and the right to disturb the surface of said premises and to excavate
thercon, and to cut and clear said premises of brush and undesgrowth and to remove therefrom any trees or tree
roots, shrubs or growth which may inter{ere with or endanger the safety or use of said conduits, ducts, vaults,

cables, wires, transformers, pedestals, risers, pads, fixtures, and appurtenances; and the right of ingress and cgress

to and over said above referred to premises, and any of the adjoining lands of the Grantors at any and all times,
for the purpose of installing, placing, crecting, maintaining, inspecting, repairing, renewing and removing its
poles, crossarms, guys, anchors, conduits, ducts, vaults, cables, wires, transformers, pedestals, risers, pads, fixtures
and appurienances, and for the purpose of adding to the number thereof, and for doing anything necessary or
useful or convenient for the enjoyment of the easement hercin granted; also the privilege of removing at any time any
or all of said improvements erected or installed in, on, along, over, through, across or under the above referred to
premises as may be required by Appalachian for the full enjoyment or relinquishment of the rights herein granted.

TO HAVE AND TO HOLD the same unto Appalachian Power Company, its successors and assigns,

4
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It is agrced that the foregoing is thc entire contracl bclwccn the pnmea hcrclo, and that this written agreement
is complete in all its terms and provisions.

WITNESS the following signaturcs and seals.

.(SEAL) /P ) ﬁ( MZOM/ | .(SEAL)

(SEAL) L% : SEAL
(SEAL) (smEuL)
- (SEAL) (SEALy
(SEAL) -° , 4 SEALy
: ACHIAN POWER CO.
g' ﬂAgAF:AO&(E REAL ESTATE orrict
: Chechod By AT, Bo-Lheckod By necommene
Dats . /ﬂ /5’éf .........................
STATE OF_W1AS 1414 oy |
. g To-wit
COUNTY OF_SenyT#
1, ZhemAs M. CARTER « Notary Public in-and for the County andState aforessid, do

certify thar_ K8) SOVDEHRS AND AVNIE SHUIEKS

,whose names arc signed to the writing hereto annexed '
! bearing date on the. @ fd day of. OCTOBEX : , 1947 have this day acknowledged the same
before me in my said county.
‘ Given under my hand thisZ day of CETOBER f , 1969
My Commission expires:
Sy 42, (972 : Nofafypgbbg ST TE AT LARCE
i
. VIRGINIA: In the Clerk's Office of the Circuit Court of Smyth County, this ~5’%ey o
19 éi . the foregoing writing was_presented and with the certiiicate annexes, RPN
record 9,300 o'clock A M, efter payment of § lax imposed by Se ‘. 33 35 ).
Tesle:ZfM Z t% 'M % Clerk
L ¢ V4] r g > d
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