PRORATION OF GENERAL SHALE LEASE INCOME BETWEEN TRACTS 2,6, & 7

LEASE AREA = 108.04 ACRES
LEASE AREA ON TRACT 2 = 67.53 ACRES OR 62.50% OF LEASE
LEASE AREA ON TRACT 6 = 21.91 ACRES OR 20.28% OF LEASE

LEASE ARE ON TRACT 7 = 18.60 ACRES OR 17.22% OF LEASE

ANNUAL MINIMUM ROYALTY FOR LEASE = $75,000
TRACT 2 @ 62.50% = $46,875.00
TRACT 6 @20.28% = $15,210.00
TRACT 7 @17.22% = $12,915.00

PRODUCTION ROYALTYS THAT EXCEED MINIMUM ROYALTY WILL BE PRORATED ON THE
SAME PERCENTAGES.
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